Commercial
FM PROJECT
SCHEDULE

|. FIRST STEP: In order to determine exactly
what frequenciesareavailablein your area we
must run a Frequency Search. This search will
analyze the commercial FM frequencies, and tell us
which ones are available for your use, and at what
power of transmisson. Thesearchwill bevaid over a
30 mileradiusfromthepoint of originyou giveus(city
you wish to broadcast from). Thiswill cover 2,827
square miles, and take approximately four weeksto

prepare.

ACCUMULATED TIME: Four Weeks
COST FOR FREQUENCY SEARCH $595

I1. Oncewehveanalyzed the Frequency Search,

we will determine the best frequency for your

pur pose. When goplying for acommercid frequency,

you must petition the FCC to have the new frequency
assgnedtoyour area. Thisisdoneby filinga"Petition
For Rulemaking.” Thiswill request the FCC to change
their Table of Assignmentsto include the new fre-
quency a your location. Thiswill takeabout two weeks
for usto do thework.

ACCUMULATED TIME: Six Weeks.
COST FOR PETITION FOR RULEMAKING
$1795

[11. After you filea Petition For Rulemaking, the
FCC will takeapproximately 90 daysto respond
by issuing a public notice, known asthe Notice
of Proposed Rulemaking. At thetime of Noticethe

FCC will set asde aperiod for Commentsto befiled.
Thiscomment period will begin 30 daysafter Notice,
and close 30 dayslater. Then, therewill be 15 days
set aside for Repliesto Comments. Comments and
Repliesto Commentsare periods of timethat anyone
supporting or opposi ng the prospective ass gnment of
anew frequency to your location can maketheir in-
terest known.

ACCUMULATED TIME: 28 WEEKS. COST
FOR COMMENTS AND REPLY COM-
MENTSIS ALREADY PAID FOR BY PETI-
TION FOR RULEMAKING FEE.

V. After Commentsand Repliesareconcluded,
the FCC will takeapproximately ninemonthsto
issue a Report and Order, which is a public no-
tice declaring their decision to agree with your Peti-
tion and add the new frequency to the Table of As-
signments, or to decline your petition altogether.

ACCUMULATED TIME: Sixty-Four Weeks.

V. If the FCC agreeswith your petition, thenthey
will assign athirty day period of timeinwhichyou,
or any other party may fileaFCC Form stating your
interest in participating in FCC Auctionsto bid for the
dtation using the newly assigned frequency. Thisthirty
day period usualy beginsthirty daysafter the Report
and Order isissued.

ACCUMULATED TIME: Seventy-Two Weeks.

V1. The new frequency hasbeen found and au-
thorized. The Commercia frequency must now be
applied for. To do this, you must file a FCC Form
175, whichisashort form detailing you, and theengi-
neering work from FCC Form 301 necessary to prop-
erly inform the Commission about your plansof loca-
tion, and operation. Thetimeit takesto completethese
formsisdetermined by how long it will take you to
provide uswith theinformation wewill request from
you. You must haved| informationwerequest returned
to Sterling at | east two weeks before thefiling dead-
linefor usto guaranteetheformswill be accepted for

filing,



THE COST FOR COMPLETING THISAPPL |-
CATION FOR CONSTRUCTION PERMIT:
COMMERCIAL CHANNEL S $6,950

NOTE: The FCC requiresthat an electronicfiling of
FCC Form 175 bereceived. ThisForm states your
interest in participating in the auction process, and
shows the pertinent engineering isacceptable aspro-
posed within the requirement of FCC rules. Sterling
Communications, Inc. guaranteesthat the FCC will
accept your application for filing. (The FCC hasvery
stringent guidelineswhich must be adheredto, or else
theapplicationwill berefused.) Sterling doesnot guar-
anteethat the FCC will award you thefrequency. The
FCC will baseits award on the outcome of the auc-
tions, buyout or merger between you and your com-

petitors.

a) The FCC will acknowledge receipt of your
FCC Form 175 in a public notice (generally in 30
days). They will then take another 30 daystoissuea
public notice declaring your Form "Accepted For

Aling."
ACCUMULATED TIME: Eighty weeks.

b) If no one elsefilesan Application for thefre-
guency, then you have no competition. You will then
berequiredto fileacomplete FCC Form 301 for sub-
mission to the FCC before being awarded the Con-
struction Permit. The FCC will review the Applica-
tionand will award the Congtruction Permitin approxi-
mately threemonths.

ACCUMULATED TIME: Ninety-two weeks.
Accumulated feespaid toward Congtruction Permit
COMMERCIAL CHANNEL $9,340

NOTE: You now have 36 monthsto build your facili-
tiesincluding atower with antenna, and abroadcast
studio. You canlook at our "FM Equipment List" for
estimated cost involved in building a3,000 Wett FM
Radio Station.

c) If someonee segppliesfor thefrequency and their
Form 175is"Accepted For Filing”, thenyou havea
competitor and must continuethe next severd stepsin
order for the FCC to determine who the successful
applicant will be.

NOTE: Asastandard rule of thumb, each Commer-
cid Application normaly hasthree or more competi-
torswho apply.

VII. If you have competition from a Competing
Applicant, then oneof you must prevail. Thiscanbe
accomplishedin oneof threeways, or acombination
of thesethree.

A) Auction Process - The FCC has
adopted competitive bidding procedures to select
among mutualy exclusive applicantsfor commercial
broadcasting services.

Thereareto many stepsinvolvedtolist here, but the
basic stepsareasfollows:

(2) From thetime your FCC Form 175
is announced to be mutually exclusive (you have a
competitor), it could takeupto oneyear toget it "Des-
ignated For Auctions."

(2) The FCC will announce in a
rulemaking when the Auction processwill beginfor
your particular channel. Each applicant may partici-
patein the auction or work with other applicantsina
merger or buyout. The FCC will announcethe winner
of the bidding process based on the amount of the
bid, plusaseriesor pointsthe FCC givesfor prefer-
ences.

(3) A winning bidder will fileaFCC
Form 301 beforebeing awarded aConstruction Per-
mit. After the FCC issuesthe Construction Permit
you must then compl ete constuction within thetime
allowed to beawarded alicense.

NOTE: The Auction Process could take between
twelve and eighteen monthsto complete, and can cost
inthe millions. The variable on which expenseswill
be cdl culated during the auctionswoul d bethe market
Size, market ratings, advertising rates and broadcast
transactions determined by the FCC. Prior to every
auction the FCC will release various public notices
concerning theauctionwith proceduresto befollowed
intheauction, thiswill dso include FEE requirements
for auctioninvolvement.



B) MERGERS - Quite often, Competitors determine that it would be better to merge with
the competition and settle for a percentage of ownership rather than go through the lengthy and expen-
siverouteof "Competitive Bidding," in order to have 100% exclusive ownership. The FCC encourages merg-
erswhich ultimately declare just one applicant for the frequency. Once amerger has been completed, the
applicant can expect to receive the CPin approximately 90 days. Legal expensesare aso greatly reduced by
amerger.

C) BUY-OUT SETTLEMENT - Occasionally, one competitor will buy out the competition
by offering to compensate the competitor if he will withdraw his application for the frequency. Thisisa
perfectly acceptable method of reducing the number of applicantsin the eyes of the FCC, becauseit again
reducesthework load, and speeds up the time the station can be put onthe air to serve the public good. Again,
once a settlement has been reached and only one applicant remains, then the CP can be awarded in about 90

days.

NOTE: Over the past severa years, Sterling Communications has assisted scores of individuas and
organizationsto enter the world of broadcasting through station ownership. Our experience has hel ped
us to properly advise our clients when it was to their advantage to pursue one of the three methods
mentioned for securing a Construction Permit. Once al Applications have been Accepted For Filing,
Sterling can assist our Clientsin determining which direction they should choose in pursuing afrequency
to keepthecost of lega expensesat aminimum by doing an"Applicant Anayliss'. ThisApplicant Analysiswill
involve performing afrequency contour check, asite check, apopulation study, and astudy of theentity with
which we are competing by verifying their local residence status, other broadcast interest, and severd other
criteriaupon which the FCC may render pointsin an auction. Sterling Communicationswill charge afee of
$1,050.00 per competing applicant on whichwedo an Applicant Analysis.

After proper review of all the applicants vying for a particular frequency, some of our clients choose to
withdraw their application in exchange for compensation from the other applicants, and receive an amount
over and abovether expensesin applying for thefrequency. At our suggestion, other clients chooseto contend
for thefrequency and winit under the" Competetive Bidding Process." Each application requiresadifferent
course of action, and Sterling isexperienced enough to assist you in making the best and most economical
choice.

Our track record of successful applicantssince 1979 speaksfor itsalf. Attached on the back of thissheetisa

list of references of some of our successful applicants. We hope you will contact themto learn how we have
hel ped them get into broadcasting.

219 Dodd, Ringgold, Georgia 30736 * (706) 965-2355



